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The Revolving Loan Program—Information and Guidance
The State Public Charter School Authority (SPCSA) is pleased to announce that the Nevada Legislature has established a revolving loan account within the State General Fund. The account is administered by the SPCSA and may be used to make loans to charter schools, with all loan repayments returned to the same account.
PURPOSE
Proceeds from the revolving loan account are usable only for the following purposes[footnoteRef:1]: [1:  NRS 388A.435] 

· OPEN: To prepare a charter school to commence its first year of operation
· IMPROVE: To improve a charter school already in operation
· GROW: To fund recruitment of teachers and pupils to new charter school facilities enrollment of pupils in such facilities
ELIGIBILITY
The board of any Nevada charter school, regardless of sponsor, may apply for a loan from the revolving account. In general, the SPCSA will consider the school’s creditworthiness and its academic, financial, and organizational performance. In determining whether to approve an application, the SPCSA Board will consider[footnoteRef:2]: [2:  NAC 388A.670] 

a. The reliability of the business plan submitted with the application
b. The ability of the charter school to obtain financial assistance from other sources
c. The information submitted in the application
d. The equitable geographic distribution of revolving account loans throughout Nevada
Priority is given to applicants preparing to commence the first year of school operation.[footnoteRef:3] The SPCSA reserves the right to exercise its sole discretion in prioritizing loan applications, adjusting proposed loan amounts, and otherwise acting as best serves the stated purposes of the revolving loan account, including but not limited to ensuring accommodation of any constraints on available funding. [3:  NAC 388A.670 (1)] 

LOAN TERMS
LOAN AMOUNT: Up to the lesser of $500 per enrolled pupil or $200,000
PAYMENT METHOD: Loan repayment shall be made via monthly withholding of the charter school’s loan payment amount from monthly Pupil-Centered Funding Plan (PCFP) payments issued by the Nevada Department of Education (NDE). All withheld payments include both principal and interest and are structured to fully repay the loan within no more than three years of the repayment start date, in accordance with the loan agreement.
REPAYMENT PERIOD: Loan applicants may select a repayment period of one, two, or three years at the time of the application. Applicants using loan proceeds to open a new charter school are granted a payment-free period during their first fiscal year in operation; interest continues to accumulate at the designated rate during this payment-free period and is added to the total amortized loan amount to be repaid to the revolving loan account over the repayment period. A tool to estimate relevant loan terms such as monthly payment amounts, total amortized loan amount, and total interest paid is available within the Revolving Loan Application Coversheet.
INTEREST RATE: Loan interest rates shall be the applicable Nevada Prime Interest Rate in effect as of the date of loan funding as published by the Nevada Commissioner of Financial Institutions. This rate is updated semiannually on January 1 and July 1 and is generally lower than any market interest rate otherwise available to individual charter schools. 
APPLICATION FEES: No loan origination fees or interest rate points are assessed to applicants. 
TERMS AND CONDITIONS: All loan terms and conditions are subject to approval by applicant board, SPCSA board, Interim Finance Committee (IFC), and validation of all relevant application details, including but not limited to, student enrollment. 
TENTATIVE FUNDING PLANNING CALENDAR 
	
	DEADLINES

	Spring Application Cycle[footnoteRef:4] [4:  NAC 388A.665: The State Public Charter School Authority may, upon request of the governing body of a charter school and for good cause shown, accept an application for a loan from the Account at any time.] 

	January 1 – March 15

	SPCSA Board Meeting for Possible Action
	May/June

	Interim Finance Committee Hearing
	1st meeting after SPCSA Board Meeting

	Funds Released
	July/August

	

	Fall Application Cycle
	July 1 – October 15

	SPCSA Board Meeting for Possible Action
	December/January

	Interim Finance Committee Hearing
	1st meeting after SPCSA Board Meeting

	Funds Released
	February/March


SPCSA Board Meetings and IFC dates are subject to change.
Please submit the loan application and all required documents to 
· Katie Broughton — kbroughton@spcsa.nv.gov 
· Michael Hutchins — m.hutchins@spcsa.nv.gov


The Revolving Loan Program—Application Narrative 
An application for a Revolving Loan must be submitted to the SPCSA by the governing body of a charter school and include specific requirements, as outlined in NAC 388A.665. The Revolving Loan application is separated into three tracks[footnoteRef:5]. Please choose which track applies to this loan application: [5:  NRS 388A.435] 

☐   (a) To prepare a charter school to commence its first year of operation;
☐   (b) To improve a charter school that has been in operation, including campus expansions; 
☐   (c) To fund recruitment of teachers and pupils to new charter school facilities and enrollment of pupils in such facilities.
Complete all required narrative sections of the application below. If a question does not apply, indicate ‘Not Applicable.’ Refer to the Attachments section and include all required supporting documents as attachments after the narrative section. 
1. Provide an Executive Summary that clearly identifies: (1) the school and specific campus for which the loan is requested; (2) the total loan amount requested; (3) the proposed loan term, stated in months or years; and (4) the intended use(s) of the loan proceeds.
Click or tap here to enter text.
2. If the school is already in operation, complete the following table regarding the school’s academic, financial, and organizational performance. 
	
	2022-2023
	2023-2024
	2024-2025

	Nevada School Performance Framework (NSPF) Index Score and Star Rating
	Click or tap here to enter text.	Click or tap here to enter text.	Click or tap here to enter text.
	Academic Performance Framework Rating
	Click or tap here to enter text.	Click or tap here to enter text.	Click or tap here to enter text.
	Financial Performance Framework Rating
	Click or tap here to enter text.	Click or tap here to enter text.	Click or tap here to enter text.
	Organizational Performance Framework Rating
	Click or tap here to enter text.	Click or tap here to enter text.	Click or tap here to enter text.

For any findings, deficiencies, or ratings of 2-star or lower, provide a detailed discussion of the strategies the school has implemented or plans to implement to address the underlying issues. If the requested loan is intended to support or remediate any of these issues, clearly explain how the loan proceeds will be used for that purpose.
Click or tap here to enter text.	
3. Describe the charter school’s proposed plan for repayment of the loan, consistent with NAC 388A.675.
Click or tap here to enter text.
4. Describe the charter school’s financial need for the loan.
Click or tap here to enter text.
5. Provide an itemized list of the anticipated expenses for which the funds obtained from the loan will be used.
Click or tap here to enter text.
6. Explain the effect that receipt of the loan will have on the operation of the charter school. Specifically, if the school is unable to obtain this loan, identify which of the costs detailed above will be modified or eliminated. 
Click or tap here to enter text.
7. Describe the effect, if any, that receipt of the loan will have on the ability of the governing body of the charter school to obtain other financial assistance from public and private sources. Identify and describe any loans, grants, or other funding that are contingent upon approval of this loan. 
Click or tap here to enter text.
8. Explain how receipt of the loan will strengthen the charter school’s overall financial position, including its cash flow, reserves, and/or creditworthiness.
Click or tap here to enter text.
9. Provide detailed enrollment projections along with a comprehensive marketing and recruitment plan. The materials should demonstrate that the school has the capacity to meet or exceed the projected enrollment and maintain an adequate waitlist to ensure loan repayment in the event of student withdrawals.
Click or tap here to enter text.
10. For any member of the governing board or school leadership team who has a current or prior association or affiliation with another Nevada charter school, provide the following information for each such school. 
a. Identify whether the charter school is currently in operation. If the school has closed, specify the date of closure, the reason for closure, and whether the individual served as a governing board member or staff member at the time of closure or within the three years preceding the closure. If the school was not authorized by the SPCSA, provide current contact information for the school’s most recent charter school authorizer, as well as any prior authorizers.
Click or tap here to enter text.
b. Describe the financial history of the charter school during the period of the individual’s association or affiliation.
Click or tap here to enter text.
c. If the charter school is not sponsored by the SPCSA, submit the audited financial statements for the three most recent fiscal years during which the individual was associated with the charter school.
Click or tap here to enter text.



The Revolving Loan Program—Application Attachments
The board of any Nevada charter school, regardless of sponsor, may apply for a loan from the revolving account. Please select the option that best describes the charter school and mark the appropriate box in the ‘Complete?’ column on the table below: 
☐   SPCSA-sponsored operating charter school
☐   SPCSA-sponsored charter school in pre-opening
☐   Non-SPCSA-sponsored operating charter school
☐   Non-SPCSA-sponsored charter school in pre-opening
	Attachment Element
	Required?
	Complete?

	Revolving Loan Application Cover Sheet
	All applicants
	☐Yes      ☐No         

	Agenda and draft/final minutes of the governing body authorizing submission of the loan application.
	All applicants
	☐Yes      ☐No        

	Budget for the fiscal year in which the loan is received and each year of the proposed repayment period. The budget should identify all sources of revenue and all expenditures, including the cost associated with repayment of the loan. The budget should be developed in accordance with funding accounting practices, as required by the State.
	All applicants
	☐Yes      ☐No        

	Written narrative explaining each of the assumptions made in developing the budget, required above.
	All applicants
	☐Yes      ☐No        

	Monthly cash flow statement for the fiscal year in which the loan is received and for each year of the proposed repayment period, showing the expected amounts and timing of all revenues and expenditures. 
	All applicants
	☐Yes      ☐No         

	Business plan of the charter school.
	All applicants
	☐Yes      ☐No        

	Annual audits for the most recent three fiscal years to demonstrate the financial history of the charter school.
	All operating charter school applicants, regardless of sponsor
	☐Yes      ☐No       ☐  N/A

	Three credit references
	All operating charter school applicants, regardless of sponsor
	☐Yes      ☐No       ☐  N/A

	EIN number
	All operating charter school applicants, regardless of sponsor
	☐Yes      ☐No       ☐  N/A

	UEI number 
	If available
	☐Yes      ☐No       ☐  N/A

	A letter of endorsement from the sponsor of the charter school
	Non-SPCSA-sponsored charter school applicants
	☐Yes      ☐No       ☐  N/A

	A copy of the board approved internal financial controls and procedures of the school.
	Non-SPCSA-sponsored charter school applicants
	☐Yes      ☐No       ☐  N/A

	Copies of the three most recent years of performance on the charter school authorizer’s academic, financial, and organizational performance frameworks.
	Non-SPCSA-sponsored operating charter school applicants
	☐Yes      ☐No       ☐  N/A
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